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June 25, 2002
Contact: Charles Keegan, director of forest industry research, UM Bureau of Business and
Economic Research, (406) 243-5113.
STATE POSTS M ODEST INCREASE IN LUMBER PRODUCTION
MISSOULA Higher lumber prices in the first quarter of 2002 led to modest increases in Montana’s
lumber production during the fourth quarter of 2001, according to researchers with The
University of Montana’s Bureau of Business and Economic Research.
Charles Keegan, BBER director of forest industry research, said stronger-than-expected
housing starts were a major factor in the improved first quarter 2002 prices.
Montana’s first quarter 2002 forest industry employment and production statistics
indicate slight changes from the previous quarter, Keegan said. Production employment was
3,987 in the first quarter of 2002, down 47 workers from the fourth quarter of 2001.
Wages were about $35 million in the first quarter of 2002, up $300,000 from the
previous quarter. Lumber production increased 21 million board feet to 280 million board feet,
and plywood production jumped 5 percent to nearly 130 million square feet.
Lumber prices have dropped in the second quarter of 2002 with a falloff in housing
starts and an apparent increase in Canadian imports before the full implementation of duties of
Canadian softwood lumber in late May. Keegan said continuing low mortgage rates on duties
on Canadian softwood could give lumber prices a slight boost as the year progresses.
These figures refer only to Montana production workers at timber-processing facilities
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and plants processing wood fiber residue from timber-processing facilities. Production workers
account for about 40 percent of the workers in Montana’s forest products industry. Estimates
do not include the several thousand workers in logging, trucking and other related jobs.
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